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Risk Disclosure Document 

 

 

1. Introduction 

 

Welcome to FX808 LIMITED, where we are dedicated to helping you 
navigate the exciting world of CFDs trading. Our goal is to provide you with 
the tools, insights, and opportunities to maximize your potential for profit 
in the global financial markets. However, before you embark on your 
trading journey, it's essential to understand the risks involved, ensuring 
that your decisions are informed and aligned with your financial goals. 

 

 

This Risk Disclosure Document is designed to provide a clear and 
comprehensive overview of the risks associated with CFDs trading. While 
trading offers the potential for significant profits, it also carries risks that 
could result in losses. We encourage you to read this document carefully 
and consider seeking independent advice if you have any questions or 
concerns. 
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2. The Potential for Profit 

CFDs trading is renowned for its potential to generate substantial returns. 
The market operates 24 hours a day, five days a week, offering endless 
opportunities to capitalize on price movements in various currency pairs. 
With the right strategy, risk management, and market analysis, traders 
can achieve impressive profits. 

 

At FX808 LIMITED, we equip our clients with cutting-edge trading 
platforms, expert market insights, and comprehensive educational 
resources. Our aim is to support you in making well-informed decisions 
that can lead to profitable outcomes. However, it is important to recognize 
that with the potential for profit comes the inherent risk of loss. 

 

3. Understanding the Risks 

3.1 Market Risk 

CFDs markets are influenced by a wide range of factors, including 
economic indicators, geopolitical events, and market sentiment. 
These factors can cause sudden and significant price fluctuations, 
which may result in both opportunities for profit and the risk of loss. 
While market volatility can lead to profitable trades, it can also 
increase the likelihood of unfavorable outcomes. 

 

3.2 Leverage Risk 

One of the key features of CFDs trading is leverage, which allows 
traders to control larger positions with a smaller amount of capital. 
While leverage can amplify profits, it can also magnify losses. It's 
crucial to use leverage responsibly, understanding that it can result 
in the rapid loss of your trading capital. 
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3.3 Liquidity Risk 

The CFDs market is highly liquid, meaning there is usually a buyer or 
seller for every trade. However, there may be times when liquidity is 
lower, such as during major news events or market closures. In 
such cases, it may be difficult to execute trades at desired prices, 
leading to potential losses. 

 

3.4 Counterparty Risk 

When trading Forex, transactions are conducted through brokers, 
like FX808 LIMITED. There is a risk that the counterparty to your 
trade may default on their obligations. At FX808 LIMITED, we 
mitigate this risk by partnering with reputable financial institutions 
and adhering to strict regulatory standards. 

 

3.5 Interest Rate Risk 

Interest rate differentials between currencies can affect the 
profitability of your trades, particularly in long-term positions. 
Changes in interest rates can impact currency values and the cost of 
holding positions overnight, which may affect your overall profit or 
loss. 

 

3.6 Risk of Overtrading 

The excitement of the CFDs market can sometimes lead traders to 
overtrade, entering too many positions or using excessive leverage. 
Overtrading increases exposure to risk and can lead to significant 
losses. We encourage our clients to trade with discipline, focusing 
on quality over quantity. 
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4. Managing and Mitigating Risks 

 

While the risks of CFDs trading cannot be eliminated, they can be managed 
through careful planning and disciplined trading. Here are some strategies 
to help you mitigate risks: 

 

Education: Continuously educate yourself about the CFDs market, 
trading strategies, and risk management techniques. FX808 LIMITED 
provides a wealth of educational resources to support your learning 
journey. 
 

Risk Management: Use tools like stop-loss orders, take-profit 
orders, and position sizing to manage your risk exposure. Never risk 
more than you can afford to lose, and always have a clear plan for 
each trade. 
 

Diversification: Avoid putting all your capital into a single trade or 
currency pair. Diversifying your portfolio can help spread risk and 
reduce the impact of any single market movement. 
 

Stay Informed: Keep up with global economic news, market trends, 
and FX808 LIMITED’s expert analyses. Being informed allows you to 
make timely and informed trading decisions. 
 

Set Realistic Expectations: While the potential for profit is significant, 
it's essential to have realistic expectations. Focus on consistent, 
sustainable growth rather than seeking quick, high-risk gains. 
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5. Final Note on Risk and Reward 

CFDs trading offers a dynamic and potentially lucrative environment for 
those willing to invest the time and effort to understand the markets. At 
FX808 LIMITED, we are committed to helping you achieve your financial 
goals while promoting responsible trading practices. Remember, while the 
potential for profit is enticing, it is equally important to recognize and 
respect the risks involved. 

 

By acknowledging the risks and taking proactive steps to manage them, 
you can enhance your trading experience and increase your chances of 
success in the CFDs market. 

 

6. Conclusion 

We hope this Risk Disclosure Document has provided you with a clear 
understanding of the risks associated with CFDs trading. While the path to 
success is not without challenges, FX808 LIMITED is here to support you 
every step of the way. Whether you are a seasoned trader or just starting, 
we are committed to helping you navigate the CFDs market with 
confidence and clarity. 


